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Questions asked at the KMS commumty referendum meetmg last Thursday in Iserkhoven

by Emily Rotthaler

Around 30 people were in
attendance at the KMS school
district’s third, public informa-
tional referendum meeting at
the high school in Kerkhoven
last Thursday. The meeting
included a presentation of ICS
representative  Chris Ziemer
about the scope of the project
as well as Baker Tilly repre-
sentative Ryan Fetters further
explaining the project’s financ-
ing, tax impact, and online tax
impact calculation tool.

The meeting also offered
the opportunity for communi-
ty members to ask questions.
Here is what people wanted to

know:

QI: Do the tax impact
values on the website al-
ready take into account the
Ag2School credit? Is the Ag
Credit assured for the next
20 years (until the project’s
bonds mature)?

Answer: Yes, they do. And

no, there is no guarantee but a
discontinuation of the state’s
Ag Credit program due to its
popularity is unlikely. Both
Fetters and Ziemer said that
there has been no talk of get-
ting rid of the credit in the leg-
islature but talk to potentially
further increase it.

The Ag2School tax credit
is an automatic 70% tax credit
afforded to holders of agricul-
tural land and would pay for
55% of the project’s bonded
debts. As Fetters specified,
“The credit is coming from
the state. It doesn’t mean that
residential homeowners are
paying that share. It’s coming
from the metro area.”

Q2: Until old bonded debt
matures and more annual
debt service capacity opens
to the new bonds, will the
project debt be like an inter-
est-only loan?

Answer: According to Fet-
ters, it depends on what the
interest rates on the day of

sale end up being. The current
values are calculated with an
interest rate of 5% on the high
end but are expected to be
lower on the day of bond sale,
in which case the district’s
debt would undergo restruc-
turing.

Either way, the project
debt, including interest, will
be shifted out and layered into
the district’s existing annual,
bonded debt service, to take up
the capacity left behind by old,
bonded debts of the district
that are maturing. The goal,
Fetters said, is to keep a level
annual debt service.

Q3: Are people who own
a business in the school dis-
trict but live outside of it eli-
gible to vote?

Answer: No. As Fetters
said, if you don’t live in the
district, you won’t be able to
vote.

Q4: Is there a metric used
(Continued on page 9)

Eric Rudnlngen of Kerkhoven made a Also >hown are Pau/erre 7or‘r‘<on of ru-

ral Kerkhoven, (far left), Erica Henry of
rural Murdock (near left) and Dorothy
Broberg of rural Kerkhoven.

point during last Thursday’s referendum
meeting at KMS High School. Similar in-
formational meetings were held earlier
in the week at Murdock and Sunburg.
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Q8 What is the goal siee
per geade, both in the eyes of
the Slslricl and in the eyes of
the taxpayers?

Answer: As boand mem
ber Harmon Wilts said, gen
erally, the district’s priority is
o0 Keep class sizes small, At
the elementary school, there
are currently  three  sections
with roughly 28 students each,
adding up © 78 students per
prade, which, as Wilts put i,
M you 100k at the economics,
it you look at where we live,
where both schools are built,
that's !)\ml\:\hl‘\ the number
about 78 per grade.”

With the project, the district
18 looKing to not only get stu
dents out of the basement (at
the elementary in Murdock)
and smaller rooms, but also to
put K6 into a spot where each
grade could go tfrom three sec
tons to four sections if need
ed,

Qé: Would a drop in en-
rollment affect the tax im-
pact of the project?

Answer: No. As Fetters ex
plained, the district’s tax levies
are not based on enrollment
but on property tax. “Property
tax is a very stable source of
revenue, There's fluctuations
over time but it is fairly stable,
S0 that the enrollment won't
impact. You still have the an-
nual levy, and that would be
distributed among the district
based on a calculation of the

tax rate,” he said.

Q7: What steps are being

Rod Lindquist of rural

asked a question during last Thursday'’s

1idum info meeting ...

Kerkhoven

informational meeting about the up-

detail, of where we should go
We think this is probably the
project that will end tor quite a
long time,™ Wilts said.

Q8: What happens to the
tax impact should real estate
values across the board sud-
denly decrease? Would taxes
2o down with values, and if
yes, where would the money
for the project come trom?

Answer:  “If everything
were to go down, the tax rate
would have to go up because
we still have to generate a levy
based on a smaller tax base,”
Fetters said.

In other words, it property
values were to go down, the
district’s annual debt service
and bond repayments would
still remain level. So, the
same bond payments, split on
the same number of property
owners and their respective
properties, would lead to ev-
erybody’s share of the annual
tax levy remaining about the
same. With a lower property
value, that share would, how-
ever, constitute a higher per-
centage of their property val-

ue, therefore a higher tax rate.
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QU0 It Q2 passes, will
athletic fields be built to reg-
ulation?

Answer: Yes, Ziemer said,
“The three softball fields will
be built to high school softball
regulations, There's going ©
be flexibility because cne need
that was identified was space
tor community od baseball and
other programs. The track will
be eight lanes, which is pretty
typical for out state Minne-
sota. It will be able to run &
section meet if you needed it
0, or run a regular meet. All
of the field events will be pro-
vided as well™

QIll: Have the costs of
maintaining the new felds,
track, and equipment been
factored in?

Answer: Yes. Ziemer said,
“Yes, that is all part of the r
view and comument. We have
0 do a calculation and submit
that s0 it's a known number
o the district. It's also what
Long-Term  Facilities Main-

tcuancv;‘f\mds Qn\\'i\iv: for the.
P! GRRRENG SR

&L EL WY @w

i1 LE

You can’

wgs, and

o can

T Operate [3Cinhes ether

AN

Q14: How is district get-
ting out information about
the referendum, particudarty
to people living outside city
Hnuts? Will there be any ad-
ditional informational com-
munity events?
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Q13 If cnroltment num-
bers were to increase to 2
point that would warraat
four sections per grade.
would the schools be able
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